
 
RESOLUTION NO. 2018-93 

 
RESOLUTION OF CITY OF FOREST GROVE, OREGON, 

AUTHORIZING THE NORTHWEST INTERGOVERNMENTAL ENERGY 
SUPPLY TO EXECUTE LOAN DOCUMENTS AND INCUR  

CERTAIN FINANCIAL OBLIGATIONS TO COBANK 
 

 WHEREAS, City of Forest Grove (“Member”) is a member of the Northwest 
Intergovernmental Energy Supply (“NIES”), an intergovernmental agency organized 
and existing pursuant to ORS Chapter 190; and  
 
 WHEREAS, Member and NIES have executed a Joint Resource Planning and 
Acquisition Agreement (“JRPAA”) pursuant to which Member may purchase wholesale 
power from NIES; and  
 
 WHEREAS, in order to provide wholesale power to Member and to other NIES 
members, from time to time and upon the direction of its members NIES shall execute 
power purchase agreements with wholesale power suppliers; and  
 
 WHEREAS, pursuant to the terms of the JRPAA, Member shall only be severally 
liable for costs incurred by NIES to provide wholesale power to Member, and shall not 
be jointly liable for costs incurred by NIES to provide wholesale power to any other 
NIES members; and  
 
 WHEREAS, one or more wholesale power purchase agreements executed by 
NIES for the benefit of its members may require NIES to provide credit support in the 
form of a letter of credit issued by an eligible financial institution; and  
 
 WHEREAS, NIES has negotiated and executed a Credit Agreement and related 
documents with CoBank (“CoBank Loan Agreements”) pursuant to which CoBank shall 
issue letters of credit as may be necessary to meet NIES’ credit support obligations 
under its wholesale power purchase agreements; and  
 
 WHEREAS, Section 4.4 of the NIES Intergovernmental Agreement states that 
any indebtedness incurred by NIES requires the affirmative authorization of each 
individual member to be bound by such indebtedness.  
 
 NOW, THEREFORE, BE IT RESOLVED BY THE CITY OF FOREST GROVE 
AS FOLLOWS: 
 
 Section 1. That the Member hereby authorizes the Executive Director of 
NIES to execute the CoBank Loan Agreements and Member hereby further authorizes 
NIES to incur the indebtedness created under such CoBank Loan Agreements.  
Member agrees that it shall be liable for any indebtedness of NIES to CoBank to the 
extent of, and in proportion with, Member’s several liability to NIES for wholesale power 
purchase costs pursuant to the JRPAA. 
 



Section 2. This resolution is effective immediately upon its enactment by the 
City Council. 

PRESENTED AND PASSED this 26th day of November, 2018. 

\..£lK\bQ.J ~. g~ 
Anna D. Ruggles, City Recorder 

APPROVED by the Mayor this 26th day of November, 2018. 

Peter B. Truax, Mayor 
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CITY COUNCIL STAFF REPORT 

TO: City Council 

FROM: Jesse VanderZanden, City Manager 

MEETING DATE: November 26, 2018 

PROJECT TEAM: Keith Hormann, Light & Power Director 
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MEETING DATE: \ \.. iJ'{o ·l ~ 
FINAL ACTION: ~~\cg • ~ 

Paul Downey, Administrative Services Director 

SUBJECT TITLE: Authorize NIES to Access Credit Line for Power Purchases 

ISSUE STATEMENT: The City has an agreement with Northwest Intergovernmental Energy 
Supply (NIES) to purchase non-Federal power on the City's behalf. As part of the process to 
purchase the power, NIES may need to provide credit assurances such as a letter of credit. The 
City's agreement with NIES requires the City through the City Council to authorize NIES to incur 
the indebtedness to purchase the power on the City's behalf. This resolution provides that 
authorization. 

BACKGROUND: The City has committed to BPA to purchase 1 MW of non-Federal power for 
years 2020 and 2021 . The City has contracted with NIES to purchase that power on the City's 
behalf. NIES may need to provide credit assurances to the entity from which it purchases the 
power. NIES entered into credit agreements with CoBank for financing arrangements to provide 
the necessary cred it assurances. NIES' agreement with CoBank requires that the governing body 
of each agency authorize NIES to be able to execute the loan agreements and incur the 
indebtedness on behalf of the agency. The agency furthers agrees to be liable for any 
indebtedness of NIES to CoBank to the extent of, and in proportion with , the Agency's several 
liability to NIES for wholesale power purchase costs. In other words, the City is only liable up to 
the cost of the power being purchased for the City and not for any other agency's power 
requirements being purchase by NIES. 

FISCAL IMPACT: The cost of any letter of credit will be part of the cost of the power purchased . 

STAFF RECOMMENDATION: Staff recommends the City Council approve the attached 
resolution. 

ATTACHMENT(s) : Resolution Authorizing NIES to Execute Loan Documents and Incur Certain 
Financial Obligations to CoBank 
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